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28 Annual Report

F.Y. 2023-2024

Dear Shareholders,
The Board of Directors are pleased to present the 28th Annual Report and the Audited
Statement of Accounts for the financial year ending 31st March 2024,

GLOBAL SCENARIO:

As per the Report by World Bank on Global Economic Prospects 2023, the global economy
is projected to grow by 1.7 % in 2023 and 2.7 % in 2024. The report cullined a slowdown in global
growth due to variety of factors including elevated inflation higher Interest rates, reduced
investment and disruptions caused by Russia's invasion of Ukrain. It has also expressed
apprehension that any additional negative development such as resurgence of the pandemic or
escalating geo- political tensions could push the glebal econoimy into recession.

INDIAN ECONOMY

The economic survey 2022-23 had forecasted India's real GDP growth to remain robust in
2023 at 7 % GDP forecast for 2024 is estimated to be in the range of 6% to 6.8 % depending on the
trajectory of economic and political developments globally. As perthe Survey, India's recovery from
pandemic was relatively quick, and growth in upcoming year will be supported by good domestic
demand and a boost in capital investment.

The Reserve Bank of India's monetary policy committee at its meeting for April -2023 had
projeclted India's real GDP growth at 6.5% for 2023-24. Domestic economic activity remains
resilient, on the back of conseculive years of strong agriculture production, a post pandemic
rebound in contact intensive service sector, buoyant growth in bank utilization in manufacturing
double digit credit growth in moderation in commaodity prices are expected to boost manufacturing
and investment activity. Prelonged geopolitical tensions, tight global financial conditions and global
financial market volatility pose risks to the outlook.
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FINANCIAL PERFORMANCE

The key financial highlights of the Bank for the year ended 31st March, 2024;
Anaunt In Lacs

PARTICULARS 31/03/2024 31/103/2023
Paid up capital 935.92 818.18
Reserves 7,488.59 6.584.05
Net Worth 6,894 .86 7.062.97
Working Capital 5743311 94,257.73
Total Business 68,449.54 B64.740.17
Deposits 42.692.19 40,700.90
Advances 25,757.35 24,039.27
Nel Profit / Loss 402.60 311.37
CRAR 20.48% 19.44%

Paid up Capital of the bank rise by 117.74 Lakhs and stoed at Rs. 935.92 Lakhs. Reserve
rise by Rs. 904.54 Lakhs to reach at Rs. 7,488.59 Lakhs as on 31-03-2024. Total Capital and
Reserve as on 31-03-2024 stood at Rs. §,424.51 Lakhs, the Ratio of own funds to working funds
stood @ 14.66%. Total Business ofthe Bank stood at Rs. 68,449.84 Lakhs,

DEPOSITS:

Deposits of the Bank were Rs. 42,682.19 Lakhs as on 31.03.2024 as compared to
Rs. 40,700.90 Lakhs as on 31.03.2023. Deposits rise of Rs. 1991.26 Lakhs. During the year the
Bank continued to focus on maobilizing low-cost and retail term deposits to improve profitability. This
approach has helped the widen its customer base.

DEPOSIT INSURANCE::

The deposits of customers continue to be insured up to Rs. 5 Lakhs with the Deposit
Insurance & Credil Guarantee Corporation (DICGC). The bank is regular & prompt in paying
insurance premium to DICGC.

ADVANCES:

During the year under report the Bank's Advances increased marginally from Rs. 24,039.27
Lakhsason31.03.2023to Rs. 25,757.35 Lakhsason 31.03.2024.

The Bank's Credit Deposit Ratic as en 31.03.2024 stood at 60.33% as against
59.06% as on 31.03.2023. In the F.Y. 2023-24 the Bank's main focus was to increase Retail Credil
portfolio and Prionty Sector advances were given imporiance in compliance with the guidelines of
the Reserve Bank of India.

CAPITALTO RISK ASSETS:

Bank has consistently maintained a healthy Capital to Risk Assets Ratio (CRAR). The
CRAR of the Bank Is 20.48% as on 31" March, 2024 which is above the minimum regulatory
requirement of 8.00% prescribed by the Reserve Bank of India.
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APPROPRIATION OF PROFITS:

In accordance with BBl guidelines and the provisions of Maharashtra State Co- operative
Societles Act 1960, the following appropriation of the net prefit was recommended to the Annual
General Body forapproval :

PARTICULARS AMOUNTS
Statutory Reserve 90,41,214.00
Bullding Fund 20,00,000.00
Technology Fund 25,00,000.00
Investment fluctuation Fund 1,00,32,110.00
Director & Employee's Training fund 1.00,000.00
Dividend Equalization Fund 41,861.00
Proposed Dividend @10.00% 74,32,992.00
Balance in Profit and Loss Account 61,079.45
Total 3,12,09,256.45

DIVIDEND :

During the year under report, the operating profit of the bank Rs.1,534.87 Lakhs as
compared to Rs. 1115.00 Lakhs in the FY, 2022-23, Net Profit increased by 29.29% stood at
Rs. 402.60 Lakhs. Board of Directors recommended Dividend @10.00% subject approval of
members in the Annual General Meeting.

NON PERFORNING ADVANCES :

The gross NFA were Rs. 1,244.85 Lakhs forming 5.18% of the total advances as on
31.03.2023. Net NPA of Bank as on 31,03.2023 were Rs. 244.85 Lakhs which is 1.06 % of Net

advances.
: = Amounl In Lacs
|. PARTICULARS | | 31/03/2024 31/03/2023
Gross Advances 25,757.35 24,0359.28
Gross NPAs 1,424.19 1,244 .85
Gross NPAs as a % to Gross Advances 653 5.18
Total NPA provisions held 1.424.19 1,000.00
Net advances (1-4-5) 24.333.19 23,039.28
Net NPA (2-4-5) 0.00 244 85
MNet NPAs as % to net advances 0.00 1.06
RE it s 2esa-one 11
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TREASURY :

The Bank's investment portfolio stood at Rs. 17599.11 Lakhs as on 31st March, 2024
out of which an amount of Rs. 17594.95 Lakhs has been invested in government and other
approved securities. Yield on investment increase from previous year 6.08% to 7.01%
March 2024.

The Bank's Treasury Department manages liquidity, interest rate risk of investment
portfolio & complies with the reserve requirement. The Bank has always adhered to the
statutory and regulatery guidelines / requirements.

During the Financial Year 2022-23, the yield on the 10-year benchmark Government
bonds rose as major central banks hiked their policy rates in order to control inflation. The
Reserve Bank of India raised the policy repo rates by 250 basis points during the financial
year and confinued 1o be prudent to ensure thalt inflation is progressively aligned with the
largel, while supporling growth, RBIl adopted a nuanced and agile approach to liquidity
management and conducted variable reverse repo (VRR) as well as variable rate reverse
repo (VRRR) auctions. This ensured durable liquidity in the system, orderly market
conditions and financial conditions supportive for sustainable growth. The yield on the 10
Year benchmark government securities (7.26 GS 2033) on 31st March, 2023 stood at
7.31% as against 6.85% (6.54 GS 2032) on 31st March, 2022,

BRANCH NETWORK:

The Bank is rendering services through 16 branches and 4 on-site ATM cenlres
across the four disfricts of Maharashtra. During the year open two new branches in Sangli
District. 1) Nagthane Tal Palus and 2) Borgaon Tal Walwa.

HUMAN RESOURCE MANAGEMENT :

The total employee strength of the Bank stood at 131 ason 31.03.2024. The Bank is
working towards building leadership, capabllities, developing future leaders, fostering an
environment that supporis sustainable performance. and promoting continuous
professional and personal developmentof all the employees.

The Bank undertakes a planned, proactive training process for individual growth of
the employees and organisational effectiveness. The Bank imparts qualitative trainings
both through in house team and extermal experienced trainers. The Bank also deputes
officials to various training programs conducted by prestigious institutions through like
Reserve Bank of India, College of Agricultural Banking Pune, Maharashtra Urban
Cooperative Bank Federation Mumbai, Pune Prashikshan Sanstha Pune, DDR Sangli.
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BANCASSURANCE:

The Bank is a Corporate Agent for Bancassurance under the License issued by
IRDAI offering a bouquet of insurance products across all the branches.

The Bank i1s having the following tie-ups for Life Insurance and General Insurance
with differentinsurance companies as under:

Life Insurance Corporation of India SBI Life Insurance Co. Ltd.
Go Digit General Insurance Co. Ltd. The New India Assurance Co. Ltd,
Star Health care Insurance Co. Ltd. Care Health care Insurance Co. Lid.

During the year 2023-24, the Bank has earned revenue of Rs. 23.00 Lakhs from the
sale of third party insurance products as against Rs. 53 Lakhs in 2022-23.

STATUTORY AND CONCURRENT AUDIT :

M/s. PAWAR KULKARNIASSOCIATES, Chartered Accountants Sangli, carried-out
the Statutory Audit of the Bank for the FY. 2023-24 who were appointed by the
Shareholders at the 27th Annual General Meeting as approved by RBI. All the Bank
branches are under the purview of Statutory Audit. As per Maharashira state Co-operative
Society 1960 rating of the Bank continue to maintain A Class.

Branches of the Bank have been calegorized as High, Medium and Low Risk based
on the risk perception and volume of business. Out of the 18 branches of the Bank, 7
Branches and Head office are under Concurrent Audit conducted by various Chartered
Accountant firms.

INFORMATION TECHNOLOGY & SYSTEM AUDIT :

During the FY. 2023-24 the Bank has conducted Vulnerahility Assessment &
Penetration Test (VAPT) for its Mobile Banking and UPI servers in addition to all other
critical servers and network devices. Mobile banking applications are also subjected to
regular VAPT audits including daily automated audits, IS Audit, Cyber Security Audit,
Application Security Audit and Source Code Audit.

EOARD OF MANAGEMENT :

Bank has constituted new board of management on 17/11/2022 as follows :
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Mr. Vaibhav Nagnath Nayakawadi, Chairman
Mr. Kiran Nagnath Nayakawadi, Member
Mr. Shrikant Gourihar Patane, Member
Mr. Sunil Bapurao Khot Kadaim, Member
Mr. Indrajit Shivajiraoc Chavan, Member
Mr. Pournima Suresh Kulkarni, Member
Mr. Ashok Ramu Chougule, CEC
The Board of Management constituted to facilitate professional management and
focussed attention to banking related activities of the Bank during the year under report.
ACKNOWLEDGEMENT :

The Board of Directors expresses gratitude lo members for extending their support
from time to time. The Board of Direclors thank all the members, cuslomers, employees,
service providers, well-wishers and institutions for extending their whole-hearled support
and co-operation in the growth and development of the Bank. The Board of Directors also
wishes lo place on record the assistance, guidance and co-operation exiended by Reserve
Bank of India, Registrar of Maharashira Co-operative Societies, Staiutory Auditors,
Concurrent Auditors, Information Systems Auditors, Tax Audilors and all other Auditors,
Legal Advisors and Values, Print & Electronic Media. Reportis submitted for Approval.

Place: Walwa, Dist: Sangli For and on behalf of the Board of Direclors
Date: 18/08/2024 Mr. Kiran Nagnath Nayakawadi
Chairman
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{(I®eG UBID
. Amount In Fs.
Coptt and Liiios / gz v | Schoue | gazmze | sroraons
Paid up Capital ) ¥ TTTHIEaa 1 9,35,92,400.00 81,818,300.00
Reserves and Surplus. / e/ 3 TH1 2 74,88,58501.29 ||  658,404,605.45
Deposils / Bdt 3 4,26,92,19.283.67 4,070,090,901.73
Bortowings / ATedeT ot 4 - :
Other Liabilities and Provisions / 5 83,1641,343.11 || 107,064,337.79
TR 1 g wgd
Total / Tg0T 5,74,33,11,528.07 4,917,378,144.97
Assets / A1 9 Aof
Cash and Balances with Reserve Bank of 6 30,80,64.920.84 236,024,396.30
India /¥ e 9 anedtany ave Rigs
Balance with Banks and Money at Call 7 64,26,91,277.47 663,201,789.17
and Short Notice /
Hacrel e ¥ Hie 0 e AL
Invastments / T 8 1,75,98,10,753.00 1,645,258,682.00
Net Advances / Fram & g ;5,'43:53:15',}13,95 | 2:303.027,871.82
Fixed Assets f_ HEH el 10 4,26,04,681.27 24,103,229.37
OtherAssets / ov HEHw] 1 55,67,24,178.53 43,962, 176.31
Total / Twr 5,74.33,11,528.07 4,917,378,144.97
Contingent Liabilities / ¥*mea Soft 12 87,59,347.65 8,152,184.65
Bills For Collections / @i S firer e 0.00

Mr. Chougule Ashok Ramu
Chisf Executive Officer

Mr. Chavan Shrikant Narayan
General Manager

Mr. Manglekar Bajirao Ishwara
Vice-Chairman

Mr. Nayakawadi Kiran Nagnath

Chairman

M/s. Pawar Kulkarni & Associates

Chartered Accountants
LDIN Mo, 23101 850BEW M YE01 0
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Il Profit & Loss /7T A

Form B
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED
(53115 g | (el L0 6 (e 5]
Amount In Rs.
Se Sc:heule 31.03.2024 31.03.2023
_ I Income f No. Current Year Previous Year
Interest Eamed / fi@reret 2w | 13 || 44391038512 || 399,910,563.68
Other income / F¥ G '_[ 14 | 4,43,30,82023 || 39,439,855.18
Total j qwr i 43 32.41 20535 || 439 :rm 413 84
Il Expenditure ; @Y | |
Interest Expended / ol @ || 18 || 22567377275 205,687,140.90
Operating Expenses | NS @ 16 10,03.74,363.86 122,128,755.38
Prayising & Confingencies / Tva e || 11.29,32,685.00 80,417,365.00
Total / Ga0r | 44,79,80,821.61 408,233,261.28
|
|

Net Profit/ Loss For the year / 37, 7791 4,02,60,383.74 31,137,157.56
Profitoss (-} brought forward / =iter s il 6107945 | ~ 72,098.89
Total / TR || 4,03,21.463.19 31,209,256.45
IV Appropriations / = farsft ||
Statutory ressrves / T Pt | 0.00 0.00
Technology fund / &l He | 0.00 0.00
' Investment Fluctation reserve / i 0.00 0.00
A e e
Directar & Employees Tralnning fund | o B || 0.00 0.00
; Dlwdend | Equiisation fund / &1 s Fisf { | 0.00 0.00
Building fund J gt 1t | 0.00 0.00
Dividend payable / 1Y | ' 0.00 0.00
Balance carried over to balance sheet / Fisem =5 || 4,03,21463.19 0.00
|

Total / g1

4,03,21,463.19

31,209,256.45

DIRECTORS
Mr. Patll Ramchandra Hanmant

Mrs. Nayakawadi Nandini Vaibhav

Mr. Savvashe Jaywant Shamrao

Mr. Khot Kadam Sunil Bapurao
Mr. Patil Vikram Shankar

Wr. Shinde Rajaram Anna

Mr. Kamble Popat Dhulappa
lr. Shete Bipin S.

Mr. Gunjawate Vitthal Hambirrae

Mr. Khot Ashok Maruti

Mr. Ambi Shrikant Tukaram
Mrs. Akir Usha Chandrakant
Mr. Desai Rahul Krishnarao

Mr. Magdum Subhash Tatoba
Mr. Patane Shrikant Gourihar
Mr. Mulani Rafik Nabilal

Mrs, Yadav Shital Sanjay
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SCHEDULE NO. - 1 CAPITAL

Amount In Rs.
31.03.2024 31.03.2023
ol Current Year Previous Year

Authorised Capital 500,000,000.00 500,000,000.00
Current year 50,00,000 shares of Rs. 1,000/- each)

Issued Capital / Subsctibed Capital /Called-up 9,35,92.400.00 81,818,300.00
Capital [ Pald up Capital

Less: Calls unpaid 0.00 0.00
Add: Forfeited shares 0.00 0.00
Total 5,35,92,400.00 81.818,300.00

Xy RE mafim awmm wess-vony
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SCHEDULE NO.

-|-| L |I'I ‘lqm-, -

— 2 RESERVES AND SURPLUS

Amount In Rs.
31.03.2024 31.03.2023
Elshialiss Current Year Previous Year
1) Statutory Reserves Fund 1
Opening Balance 130480786.00 122,050,886.00
Additions during the year 11888914.00 | 8,429,900.00
Deductions during the year .
Total 14,23,69,700.00 1 3D,4&ﬂ,TBE.UD
2) Building Fund '
Opening Balance 55800000.00 55,300,000.00
Additions 'dunng the vear 2000000.00 500,000,00
Deductions dunng the year _ - .
Total | 5,78,00,000.00 55,800,000.00
3) Investment fluctuation Fund
Opening Balance 57701890.00 57.701,890.00
‘Additions during the year 1[103211(} 00 -
Deductions during the year - = 0
Total 6,77,34,000.00 5? 701,890. 00
4) Special Reserve Fund
Opening Balance 320000000 || 3200,000.00
Additions during the year 8500000.00
Deducums dunng the year _ =
Total 1,27,00,000.00 3,200,000.00
5) Dividend Equlisation fund
Opening Balance §058139.00 5,630,226.00
Additions during the year 41861.00 2427913.00
Deductions during the year S — = —
Total '81,00,000.00 8,058,139.00
6) Reserve for Bad & Doutful Debts -
Opening Balance 323981874.00 268.991,974.00
Additions during the year 73000000.00 5$5,000,000.00
Deductions during the year _ 4241931180 |
Total 35,45,72,662.10 323,991,974.00
7) Charity fund ' 1
_ Opening Balance 2500000.00 | 2,500,000.00
Additions during the year
Deductions during the year
Total 25,00,000.00 2,500,000.00
R matfim s resa-zore 2t




SCHEDULE NO. — 2 RESERVES AND SURPLUS

Particulars

8 ) Emplyoess welfare Fund.

31.03.2024
Current Year

31.03.2023
Previous Year

Amount In Rs,

(Opening Balance 1700000.00 1,700,000.00
Additions during the year 2 (]
Deductions during the year . B - || -
Total 17,00,000.00 1,700,000.00
9 ) Share investment fund
Opening Balance 416000.00 416,000.00
Additions durind the year -
Deductions during the year | 2 |
Total 4,16,000.00 416,000.00
10 ) Investment Depreciation Fund | | -
~ Opening Balance 25500560.00 || 12,421,968.00
Additions during the year ) - 14,916,700.00
Deductions during the year _ 5000.00 | 1.829,108.00
Total 2,55,04,560.00 25,509,560.00
11) Silver jubilee Fund - .
Opening Balance 2500000.00 2,500,000.00
Additions during the year .
Deductions during the year 2500000.00
e ~ Total - 2,500,000.00
12 ) Director & Emplyoees Trainning fund |
Opening Balance | 2800000.00 || 2,200,000.00
Additions during the year | 100000.00 || 600,000.00
Deductions during the vear | -
Total | 29,00,000.00 2,800,000.00
13 ) Technology Fund
Opening Balance 12537000,00 7.537,000.00
Addilions during the year 2500000.00 5,000,000.00
Daductions during the year —] - -
Total 1,50,37,000.00 12,537,000.00
14) Re valuation reserve ;
Opening Balance ' - -
Additions during the year 1,72,03,116.00 -
Deductions during the year - -
Total : 1,72,03,116.00 -
14) Balance in Profit and Loss Account l 4032146318 | 31,209,256.45
Total (1to 14) I | 74,88,58,501.29 : 658,404,605.45
* RE mafim s 2ovs-reny
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SCHEDULE NO.

- 3 DEPOSITS

Amount In Bs,

Particulars GiiVew Ul Praviops vear
A.l. Demand deposits
(1) From banks - 0.00
(i} From others 19.82,19,.246.85 270,875,365.18
Il. Savings Bank Deposits 66,96,43,736.82 924,331,086.48

I, Term Deposits

(1) From banks

(Il} From others _
Total (I, Hand Ifl) |

B. (I) Deposits of branches in India '

3,20,13,56,300.00
4,26,92,19,283.67
4,26,92,19,283.67

| 2,874,884,450.07

4,070,090,901.73
4,070,090,901.73

SCHEDULE NO. - 4 BORROWINGS
- Amount In Rs.
Particulars Cuirent Yesr || Provious Year
| Borrowings in India
fa) Reserve Bank of India .00 0.00
[b}l Other banks _ Q.00 0.00
(c) Other institutions and agencﬁas 1 0.00 0.00
lI _ﬁurrnwings outslda India [IUU 0.00
Total (| and 1) ‘ 0.00 0.00

SCHEDULE NO.

— 5 OTHER LIABILITIES AND PROVISIONS

~ Amount In Bs.
— S | s
I. Bills payable 44,94,688.00 8,737,087.68
| Intlz;ll'-lél.ﬂ%m adjustment (net) -
Il Interest accrued 71,82,833.00 11,113,008.00
IV. Others (including provisions) | 61,99,63,822.11 50,56,00,416.49
Total ||  63,16,41,343.11 61,54,59,512.17
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SCHEDULE NO. - 6 CASHAND BALANCES
WITH RESERVE BANK OF INDIA

Ampuntin Rs.
paricutr e e
|. Cash in hand {including foreign currency notes) | 5,57,85.206.37 || 51,666,130.15
ll. Balances with Reserve Bank of India :
(a) in Current Account 25,22 79,624 .47 185,258,2686.15
() In Other Accounis - | -
Total(landll) |  308064920.84 |  236,924,396.30
SCHEDULE NO. - 7 BALANCES WITH BANKS
AND MONEY AT CALL AND SHORT NOTICE
. — . Hmount In Rs.
Particulars C3u1r;?e:3';tz?fzeir Pr3e1*.;?n3|ﬁﬂ$:ar
(i) Balances with banks | ' |
(2] in' Current Accounts 12.:46.38,783.47 141,368,236.17
(b} In Other Deposit Accounis | 51,80,52,484.00 521,833,553.00
(i) Money at call and short notice |
(a) with banks |
() with other institutions
Total (i and II) | 64,26,91,277.47 663,201,789.17
Il Outside India |
{i) In Current Accounts - -
(ii) in Other Deposit Accounts | =l =
(i) Money at call and shorl notice | e |
- Total (i, if and iii) i : 5
Grand Total (I and I1) "i 64,26,91,277.47 = 663,201,789.17 |
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SCHEDULE NO. — 8 INVESTMENT

Amount In Rs.
31.03.2024 31.03.2023
Particulars Current Year Previous Year

I. Investments in India
(i) Government Securities
(iiy Other approved securities

1,75,94,95.253.00

1,644 843,182.00

(i) Shares 4,15,500.00 415 .500.00
(iv) Debentures and Bonds - -
(v) Subsidiaries andlor joint ventures - -
(vi) Others (Mutual funds) _ - -
Total || 1,75,99,10,753.00 1,645,258,682.00

Il. Investments outside India i
(i) Government securities (including local authorities) - -
_L:J_l 1_8 ubsidiaries and/or joint ventures abroad = -
(ifi) Others Investments (to be specified) | .
Total | - -
Grand Total (1 and Il) i 1,75,99,10,753.00 1,645,258,682.00

¢ i s oo
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SCHEDULE NO. -9 ADVANCES

Amount In Rs.
31.03.2024 31.03.2023
Particulars Current Year Previous Year
A 1
(1) Bills purchased and discounted 15,00.000.00 | -
(i) Cash credits, overdrafts and 80,98,74,977.25 93.80,70,485.56

loans r&p_ery&hle on demand

(ill) Term loans 1,76,43,60.051.61 1.46,58,57,386.26
Total 2,57,57,35,028.86 2,40,39,27,871.82

B.

(1) Secured by tangible assets 2,50,18,14,661.27 2,35,76,12,332.03

(if) Covered by Bank/Government Guarantees

.}

liii) Unsecured 7.39,20,367.50 | 4.63,15,539.79
o Total || 2,57,57,35.028.86 2,40,39,27,871.82
Total C.l. Advances in India
(1) Priorlity Sectors 1,09.47,64,004.72 || 1,81,90,00,760.83
(i) Public Sector - -
(iii) Banks . .
{iv) Others 58,09,71,024.14 ||  5849,27,110.99
Total | 2,57,57,35,028.86 || 2,40,39,27,871.82
Total C.ll. Advances Outside India |
(i) Due from banks - 0.00
(i) Due from others - 0.00
(a) Bills purchased and discounted - 0.00
(b} Syndicated loaris Z 0.00
(¢} Others & 0.00
Total : 0.00
Grand Total (C.land ll) || 2,57,57,35028.86 | 2,40,39,27,871.82
= |
Less NPA Provision 142419311.90 100000000.00
Net Advances 2,43,33,15,716.96 | 2,30,39,27,871.82
28 RE marfim s 2ev3-03v
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SCHEDULE NO. 10-FIXED ASSETS

Amount In Rs.
paicur gaw | s
| . Premises
Al costas on 31st March of lhe preceding year 1,51,86,584.00 15,186,584.00
Additions during the year 1,72.03,116.00 -
Deductions during the year - B
Depreciation to date 41,88,203.00 | 4,038,637.00
Total ||  2,82,01,497.00 11,147,947.00
Il. Other Fixed Assets (including furniture and fixtures)
Al cost as on 31st March of the preceding year 3,77.38,117.80 33,019,102,00
Additions during the year 85,43,610.90 4.915,204.80
Dedugtions during the year 10,31,720.00 [ 201,189.00
Depreciation {o date 3.0841,814.43 2477783543
Total 1,44,03,184.27 12,955,282.37
Ill. Capital Work In progress
At ms_tr ason 31ist M.ér‘r.ﬁ of the precading year | -
Additions during the year : :
Deductions during the year - -
Depraciation to date Tolal s >
Total - -

Total (I 411 % 1)

4,26,04,681.27

24,103,229.37

R =y =i s 2wa-303¢
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SCHEDULE NO.-11 OTHER ASSETS

Amount In Rs.
Particulars CuirvotYear: || Provious Yoar
I Inter-office adjustments (net) | - 0.00
II. Interest acorued 3,18,29.979.00 3746777500
I|I Tax p-a‘ia’ in Ed;rﬂnclaﬁfax dﬂduc:tad ai source - -
I\. Stationery and stamps 3,89 877.56 3,97 84945

V. Non-banking assets acquired in salisfaction
of claims
VI, Dthers

Total -

52,45,04,371.97

55,67,24,178.53 |

51,44.091,926,24

55,23,57,350.69

SCHEDULE NO. -12 CONTINGENT LIABILITIES

. _ Amount In Rs.
St || roeav,

|. Claims against the bank not acknowledged as debts | . 0.00
Il Liability for partly paid investments | - 0.00
II. Liability on account of outstanding forward - 0.00

exchange confracts
V. Guarantees given on behalf of constituents -

(a) In India 76,20,341.00 70,50,000.00

(b) Outside India - -
V. Acceptances, endorsements and ather obligations . -
VI, Other items for which the bank is contingently 11,39.,006.65 11.02,184.65

liable ( Deaf Accounts RBI )

Total . 87,59,347.65 81,52,184.65

¢
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SCHEDULE NO. -13 INTEREST EARNED

Amount In Rs.
31.03.2024 31.03.2023
Elshialiss Current Year Previous Year
I Interest/discount on advancesi/bills | 28.39.84.473.01 268,707 431.41

Il. Income on investments

I|I Interest on Eafﬁnu&s W.H-:.h. hasenre Ban‘c of India
and other inter-bank funds

IV. Others

Total |

SSCHEDULE NO. -14

10,82,17,726.78

5,17,08,185.33

44,39,10,385.12

OTHER INCOME

81,621,896.01
49,601,136.26

399,930,563.68

Amount In Rs.
Particulars CistwiVear, || Provious Your

I. Commission, exchange and brokerage 20,00,880.35 2,154 660,55

II. Profit on sale of investments 95,05,852.00 9,311,795.00

Less: Loss on sale of investments - -

1, Profit on sale of priority sector advances - -

Less: Loss on revaluation of investments = -

IV. Prafit on sale of land, bulldings and olher sssets 2,04,210.00 -

Less: Loss on sale of land, bulldings and other assels | - =

V. Profit on exchange transactions 1 -

Loss: Loss on exchange ransaciions : -

V. Income eamed by way of dividends, ele. - -
from subsidiaries { companles and / or joint

ventures abroadfin India
VII. Miscallansous Income. 3261987788 ||  27.973399.61
Total | 4.43,30,820.23 39,439,855.16

?d o i sEETA 2o33-z0¢
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SCHEDULE NO.-15

"“""‘-g—:_,jt';._-

INTEREST EXPENDED  smount In Rs.

Particulars _! -31.03.2024 Current Year | 31.03. 2023 Previous Year
I, Interest on deposits 22 ,55,91,673.00 2015,666,586.90
Il. Interest on Reserve Bank of Indiaf Inter-bank borrowings 81.899.75 20,554.00
[ll. Others % .
Total | | 22,56,73,772.75 205,687,140.90

SCHEDULE NO. - 16 - OPERATING EXPENSES  smountin s,

Particulars | 31,03.2024 Current Year || 31.03.2023 Previous Year
|. Payments to and provistons for employeas | 5886538792 ||  64.251,188.00
Il. Rent, taxes and lighting 1,06,98 582.02 9,978,149.78
IIl. Printing and stationery 13,71.179.20 1.070,448.94
IV, Advertisement and publicity 4,44 23016 368,786.26
V. Dapreciation on bank's property 72,19,485.00 6,263,405.00
V1. Director’s fees, allowances and expanses - =
VIl Auditors’ fees and expenses (including branch auditors)| 10,21,738.00 1,244,941.00
Vill. Law charges 37,000.00 44,150.00
IX. Postagas, Telegrams, Telaphanes, eic. 14.,49,957.74 961,788.85
X. Insurance 83,79,801.80 7,082,243.83
Xl|. Repalirs and maintenance 42,54,258.99 165,994,656.65
XII. Other Expenditura 1,76,32,741.93 14,839,129.07

Total 10.93,74,363.86 | 122,108,887.28
SCHEDULE NO.-17 PROVISIONS AND CUNTINGENCIES Amount In Rs.

Particulars | 31.03,2024 Current Year | 31.03.2023 Previous Year |
Provision for Income Tax 17883005 10000000
Spﬁtﬂﬂ EEEEWQ 8500000 0
Provision for Impered Assels 1 DE#QEHD IIJ
Reserve for doutfl debts | 73000000 || 55000000
Provision for standared advance | 2000000 0
GOI AGRI D/ 2008 | 500665
Investment Dep. Reserve | o || 14916700
Total L 112932685 | 80417365

L R vt st venn-ren
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ANNEXURE - A

* Name of the Bank
* Head Office Address

¢ No. of Registration
= Date Of Registration

* No. of RB| Licence
® Date

» Jurisdiction
» Banks Position as on

» No of branches Including Head Office & Back Office

® On Site ATM

» Extension Counter

» Membership

» Paid up Share Capltal

* Reserves & Other Funds

= Depaosits - Current
Savings
Cash Credit Cr. Bal,
Term
Total

# Gross Loans & Advances
Secured
Unsecured
Total
Priority Sector
Weakar Section

» Borrowings

» Investment

» Overdues (Percentage)

# Audit Classification

¢« Profit for the Current year
* Total Staff

* Working Capital

HUTATMA SAHAKARI BANK LTD., WALWA
Kamgar BEhawan, At. & P Walwa, Tal. Walwa,
Dist - Sangli. 416 313 (Maharashtra)
SANMNABNK/O/M03/86-97

15/05/1998
UBDMHN257P
12/07/19986

Maharashira State
31/03/2024

18

2

il
Reqular-11.705
Rs. 935.92 Lakh
Rs. 8,659.56 Lakh

Rs. 1,787.51 Lakh
Rs. 8,696.44 Lakh
Rs. 84.10 Lakh
Rs, 32,124.14 Lakh
Rs. 42,692.19 Lakh

Rs. 25,018.15 Lakh
Rs. 739.20 Lakh
Rs, 25,757.35 Lakh
Rs. 19,947 67 Lakh
Rs. 4.534.88 Lakh
Nil

Rs.22,779.63 Lakh
5.18%

A

Rs. 408,21 Lakh
131

Rs, 57,433.12 Lakh

'?3"5 i AT 2033-303¢

£13




INDEPENDENT AUDITOR'S REPORT

The Members,
Hutgting Sabakari Bank Lod., Wialwa
A/P. Walwa, Tal. Walaw, I¥st. Sangli

Report on the Financial Statements

We have audited the accompanymg financial statements of The Hutatma Sahakan Bank Ltd. Walwa on
31 March, 2024, which comprise the Balance Sheet as at 3 1st March 2024, and the Profit and Loss Account,
and the Cash Flow Statememt for the year then ended, ind summary of significant accounting policies and
other explanatory information. The returns of 18 branches audited by us are incorporated 1n these financial
slalements.

Management's Responsibility for the Financial Statements.

1. Management is responsible for the preparation of these financial statoinents that give true and fair view
of the Gnancial position, fmancial performance and cash flow of the Bank m dccordance with the
Banking Regulation Act, 1949 (as applicable to co-operative societies), the guidelines issued by the
Reserve Bank of India and the guidelines issued by the National Bank lor Agricultural and Rural
Development, the Registrar of the Co-operative Societies, Maharashtra, the Maharashira Co-operative
Societies Act, 1960, and the Maharashtra Co-operative Societies Rules, 1961¢as applicable) and
generally accepted accounting  principles i India so far as applicable 1o the bank. This responsibality
meludes the design, implementation and maintenance of intemal control relevant to the preparation of
the finuncial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

2.  Our responsibility is to express an opinion on these financial statements based oo our audit. We
conducted our audit in accordance with Standards on Audiling issued by the Institute of Charlered
Accountants of India. Those Standards require that we comply with ethical requirements-and plan and
perform the audit to obtain reasonable assurance aboul whether the financial statements are free from
material misstatement.

3. Anaudit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assesament of the risks of material misstatement of the {inancial statemenits. whether dug to fraud or
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arror. In making those nsk assessments, the auditor considers internal contral relevant to the Banl's
preparation and fair presentation of the financial statements in order (o design audit procedure that are
appropriate m the ciroumstances, but not for the purpose of expressing an opinion on effectiveness of the
Bank's internal control, An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by management, as well as evaluating the
overall presentation of the Anancial statements.

We believe that the andit evidence we have obtained s sufficient and appropriate io provide a basis for
our audit opinion,

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid [inancial statements togsther with the notes thereon give the information required by the
Banking Regulation Act, 1949 (as applicable to co-operative societies), the Maharashira Co-operative
Socielies Act 1960, the Maharashira Co-operative Societies Rules, 1961 and the guidelines issued by the
National Bank for Agricultural and Rural Development (as applicable) and guidelines issued by Reserve
Bank of India and Registrar of co-operative societics, Maharashtra in the manner so requiredand give
frue and fair view in conformity with the accounting principles generally accepted in Tndia;

(a) inthecase of the Balance Sheet, ol the state of affairs of (he Bank as at 3 1st March. 2024,
(h) inthecass of the Profitand Loss, of the profit/loss for the yearended on that date; and
(c) mihe case ofthe Cash Flow Statement, of the cash {lows for the vear ended on that date.

Report on Other Legal & Regulatory Requirements

0.

The Balance Sheet and the Profit and Loss Account have been drawn up in Form "A" and "B"
respectively of the Third Schedule to the Banking Regulation Act, 1949 and provisions of the
Maharashoa Co-operative Societies Act, 1960 and the Maharashtra Co-Operative Societies Rules 1961,

We report that :

fa) Ws have obtained all the information and explanations, which to the best of our knowledge and
belisf, were necessary lor the purpose of our auditand have found 1o be satisfactory:

(by In our apinion. proper boolks of accounts as required by law have been kept by the Bank so faras it
appeats from our examination of those boaks and proper returns adequate for the purposes of our
audit have been received from the branches/offices:

¢ o1 T e Rov3-3erv L1l




(c) The trangactions of the Bank, which have come 16 our notice are within the powers of the Bank:
() TheBalance Sheet and the Profit and Loss Account dealt with by this report, are in agresment with
the books of account and the returns;

(e} The accounting standards adopted by the Bank are consistent with those laid down by accounting
principles generally aceepted in India so far as spphicable (o Bank.

8. The details as required by the Rule 69(6) of Mahuarashira Co-operative Societies Rules 1961 are givenin
the audit memorandum separataly,
O
As per the information an explanations given (o 05 and based on our examination of the books ef account
and other records, we have nol come actoss material instances in respect of the details mentioned in the
Rule 69(6) of Maharaslitra Co-Operative Societies Rules 1961,

9.  We lurther report that for the year under andit, the Bank has been awarded "A" classification.

For Pawar Kolkarni & Associntes
Chartered Accountants

Date: 14062024 R
CAL T K. Pawar
Place: Sanpli.
s Partner

M:No. 101985,
UDIN:-24101985BKDQCIT7931
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SIGNIFICANT ACCOUNTING POLICIES TO
THE FINANCIAL STATEMENTS For the year ended 31 March, 2024

1. OVERVIEW :

1. Background

Hutatma Sahakari Bank Limited ('the Bank') was Incorporated in 1996 and provides a complete sujte
of banking and financial services including Retail Banking, Wholesale Banking and Treasury Operations.
The Bank is primarily governed by the Co-Operative Societies Act 1956 & Banking Regulation Act, 1949.
Ason 31 March, 2024,

2. Basis of preparation

The financial statements have been prepared and presented under the historical cost convention on
the accrual basis of accounting in accordance with the generally accepled accounting principles in India,
unless othenwise slated, and comply with the statutory requirernents prescribad under the Banking
Regulation Acl, 1949, The Co-operalive Societies Act, 1912, the circulars, notifications, guidelines and
diractives issued by the Reserve Bank of India from tima to time and the Accounting Standards (AS)
issued by The Institute of Chartered Accountants of India (ICAl) and current practices prevatent within the
banking Industry In India. Accounting policies applied have been consistent with the previous year excepl
otherwise stated.

3. Use of estimates

The preparation of the financial statements is in conformity with the generally accepted accounting
principles requires the Management to make estimates and assumptions that affect the reported
amounts of assets and liabilities (including contingent liabilities) at the date of the financial statements,
ravenues and expenses during the reporting peried. Actual rezults could differ from those estimates. The
Management believes that the estimates and assumptions used in the preparation of the financial
statements are prudent and reasonable. Any ravisions to the accounting estimates are recognised
prospectively in the current and future periods.

4. Accounting Policies
There are no Changes in accounting policies for the current financial period.

5. Previous Year Figures
The bank has reclassified and rearranged previous year figures lo this year's classification and
wherever necessary.

2. SIGNIFICANT ACCOUNTING POLICIES :

1. Accounting Convention :

The financial statements are drawn up In accordance with the historical cost convention (as modified
by revaluation of premises) and on “Going Concern” basis.
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2. Investments Classification

2.1

2.2

2.3

2.4

Categorization of investmentls :

In accordance with guidelines issued by RBI, the Bank classifies its investment portfolio into the

following three categories:

i) 'Held to Maturity' - Securities acquired by the Bank with the intention to hold tll maturity,

ii) 'Held for Trading' - Securities acquired by the Bank with the intention to trade.

iil} ‘Avallable for Sale’'— Securities which do not fall within the above two categories are classified
as 'Avallable for Sale'.

Cassification of Investments ;

For the purpose of disclosure in the Balance Sheet, Investments are classified as required under
the Banking Regulation Act, 1249 and RBI guidelines as follows: Government Securities, Other
Trustee Securties. Shares in co-cperative institutions, and Shares of limited companies, PSU
Bonds, Bonds of All India Financial Instilutions, Security Receipts and other Investments,

Transfer of investments between calegories :

Transfer between categories of investmenls is accounied as per the RBI guidelines.

Valuation of invastmentis

(i) 'Heldto Maturity -

These Investments are carried at thelr acquisition cost less amortization. Any premium on
acquisition is amoriised overthe period remaining o maturity.

(ii) 'Held for Trading -

The bank has not classified Investment in the catagory during the audit period.

(iii) *Available for Sale -

The Individual scrip In the AFS calegory is marked to market at the yearend or at more
frequent intervals. The net resultant depreciation in each classification is recognized in the
Prafitand Loss Account, Nel appreciation, ifany, s ignored.

(iv) Market value of Government Securities (excluding Treasury Bills) is determined based on
the price list published by RBl or the prices periedically declared by FBIL for valuation at year-
end. In case of unquoted Government Securities, markat price or fair value is determined as
perthe rates published by FBIL.

(v} Market value of other approved securities is determined based on the yield curve and
spreads provided by FBIL.

(vi) Urban Co-operative banks are prohibited from direct investment in Equity shares. As
regards, investment in shares of Co-operative Instilution, Bank is guided by RBI Master
Circular on Investments by Primary (Urban) Co-operative Banks - Ref. No. RBI/2022-23/05
DORMRG. REC.10/21.04,141/2022-23 Dated 1st April 2022, Thus, Equity shares are
valued at cost or the closing quotes on a recognised stock exchange (wherever applicable),
whichevaris lower.
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2.5

2.6

(vii) Equity shares are valued at cost or the closing quotes on a recognised stock exchange,
whichever is lower

(viil)Treasury Bills, Certificate of Deposits & Comimerclal Papers being discounted Instruments,
are valued at carrying cost which includes discount amortized over the period to maturity.

(ix) In case of bonds & debentures where Interest is not recelved regularly (l.e. overdue
beyond 90 days), the valuation is in accordance with prudential norms for provisioning as
prescribed by RBI.

(x) Investments in quoted debt/money market Mutual Fund Units are valued as per stock
exchange quotations. Investments in un-quoted Mutual Fund Units are valued on the basis
of the lalest re-purchase price declared by the Mutual Funds in respect of each particular
Scheme. In case of funds with a lock-in period, or where repurchase price/market quole is
not available, units could be valued at Net Assel Value (NAV). If NAV is not available, then
these could be valued at cost, till the end of the lock-In period.

(xi) Broken period interest on debt instruments is freated as a revenue item, Brokerage,
commission, etc. pertaining to investments paid at the time of acquisition are charged to
ravanue.

{xii) Investments are identified and classified as per applicable RBI guidelines. Depreciation on
securities is not set off against the appreciation in other securities as per RBI guidelines.
Interest on nan-performing investments is not recognized in the Profit and Loss Account until
received.

Disposal of Investments:

Investmenls classified under the HTM calegory: The Bank does nol resorl to sale of securities
held in HTM category pursuant to RBI Master Circular on Investments by Primary (Urban) Co-
operative Banks - Ref, No, RBI/2022-23/05 DOR.MRG. REC.10/21.04.141/2022-23 Dated 1st
April 2022, However, if due to liquidity stress, if securities from HTM portfolic are sold with prior
approval of Board of Directors on a specific rationale, Profit on sale of investrnants from HTM
category Is first taken to the Profit and Loss account and, thereafter, the amount of such profitis
appropriated to 'Capital Reserve' from the net profit for the year after statutory appropriations.
Loss on sale Is recognized in the Profit and Loss account in the year of sale. Investments
classified under the AFS and HFT categories: Realized gains/losses are recognized in the Profit
and Loss Account.

Accounting for Repol Reverse Repo transactions (including transactions under the
Liquidity Adjustment Facility (LAF) with the RBI):

The securities sold and purchased under Repo/ Reverse Repo are accounted as Collateralized
Borrowing and Lending transactions. However, securities are transferred as in the case of normal
outright sale/ purchase transactions and such movement of securities is reflecled using the Repo/
Reverse Repo accounts and confra entries, The above entries are reversed on the date of
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maturity of Repo/ Reverse Repo transactions. Costs and revenue are accounted as intersst
expenditure/income. Balance in Repo account is classified under Schedule 4 (Borrowings) and
balance in Reverse Repo account is classified under Money at Call & Short Notice. Liguidity
Adjustment Facility (LAF) { Standing Deposit Facility transactions are accounted as per RBI
guidelines.

3. Provisioning For Advances And Overdue interest Reserve:

3.1 The classification of advances into Standard, Sub-slandard, Doubtful and Loss assels as well as
pravision on non-performing advances has bean arrived at in accordance with the guidelines
issued by RBI from time to time. In addition to this, a general provision en standard assels |s made
@0.40% of the outstanding amount on a partfolio basis excepl in case of direct advances to
Agricultural and SME sector 0.25%, advances to Commercial Real Estate @ 1% and
Commercial Real Estate- Residentlal House Sector @ 0.75%.

In respect of restructured advances, including advances restructured under the COVID
Regulatory package, adequate provisioning has been made In accordance with the REBI
guidelines issuad from time to time.

3.2 Theoverdue interest in respect of nonperforming advances is shown separately under “Overdue
Interest Resarve” as per the directives issued by RBL

4.. Net Profit or Loss for the Period, Prior Period items and Changes in Accounting
Policies (AS 5):
The net Proiil or Loss for the period comprisas the following components, each of which is
disclosed on the face of the Profit and Loss account statement: (a) Prefil or Loss from ordinary
activities, and (b) extraordinary items. Extraordinary llems Extraordinary items are disclosed in
the Profit and Loss account stalement as a part of net Profit or Loss for the period. The nature and
the amount of each extraordinary item is separately disclosed in the notes to Profit and Loss
account stalement in a manner thatits Impact on current Profit or Loss can be perceived.

Prior Period items
The nature and amour! of prior period items Is separately disclosed In the profil and loss account
statement in a mannerthattheir impact on the current profit or loss can be percelved,

Changes in Accounting Estimates
As a result of the uncertainties inherent In business activities, many financlal statement items
cannot be measured with precision but can only be astimated. The estimation process involves
Judgments based on the latest information avallable. Estimates imay be required, for example, of
bad debits, invenlory obsolescence or the useful lives of depreciable assets. The use of
reasonable estimates Is an essential part of the preparation of financial statements and does nol
undermine their reliability.
As a prudent measure, the Bank shall sel aside an amount by way of additional provision lowards
Stlandard Assets 1o provide for unforeseen circumstances which might result in a2 Standard Assel
turming inte NPA. This additional provision shall ba in the range of 10% to 50% of the recovery in
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the bad debts writtan off account received abave " 50 erores during the year in a single advance
account. This additional provision may be wulilized towards any provisioning requirement for
standard assels in future.
Changes in Accounting Policies:

Any change in an accounting palicy which has a matenal effect are disclosed in the Notes to
accolnts. The impact of, and the adjustments resulling from, such change, i malarial, have been
disclosed In the financial statements of the period in which such change is made, lo reflect the
effect of such change. Where the effect of such change s not ascertainable, whelly or in part, the
fact s appropriately indicated In the notes to accounts: If a change is made In the accounting
policies which has no material effec! on Ihe financial statements for the current period but which is
reasonably expected to have a material effect in later periods, the fact of such change is
appropriately disclosed in the period in which the change is adopted.

5. Revenue Recognition (AS 9):

5.1 Interest income is recognized on an accrual basis In accordance with AS-%, Revenue
Recognition and RBl guidelines, exceptin case of interest income on nonperforming assets which
is recognized onreceipt basis as per income recognition and asset classification norms of RBI.

5.2 Commission on guarantees and LCs is necognized on a pro-rata basis over the period of the
guarantea/LC.

5.3 Lockerrentls accounted on an upfront basis at annual rests.

5.4 Annual fees on creditand debit cards is recognized as and when due from the customers.

5.5 Interest on Goveminent Secunties, debentures and other fixed income securities is recognizad
on accrual basis. Income on discounted instruments is recognised over the tenor of the
instrument on a straight-line basis.

5.6 Other fees and commission income are recognized when due, where the Bank is reasonably
certain of ultimate collection.

5.7 Dividend Income |s recognized on receipt basis,

5.8 Exchange and brokerage are recognized on realizalion.

5.8 Income from distribution of insurance products is recognised on the basis of income received.

6. Property, Plantand Equipment (AS 10):

6.1 Computers, Furniture & Fixtures, Plant & Machinery, Leasehold improvementand Motor Cars are
stated at cost less depreciation. Premises (including Freshold Land): These are stated at the
revalued amounts less depreciation. Leasehold land is slated at revalued amounis less
amortization over the lease panod.

6.2 The Bank has framed itz own palicy for the revaluation of immovable properties, which is duly
approved by its Board of Directors. Revaluations are carried oul by obtaining expert valuation
reports by using applicable methods of valuations. The increase in Net Book Value of the asset
due to revaluation is cradited to the Revaluation Reserve Account without routing through the
Profit and Loss Account, Depreciation on the revalued asset is charged to the Profit and Loss
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Account and an amount equivalent to the amount of depreciation on the revaluation is
appropriated from the Revaluation Reserve.

6.3 Costincludesincidental expenses incurred on acquisition of assets.

6.4 Depreciation Rates: (i) Plant & Machinery, Furniture & Fixtures and Motor Cars are depreciated
ar wriltten down value method @20% & 10 % p.a. (If) Premises (exduding Freehaold Land) will be
depreciated on straight line method based on useful life of the asset (Useful life — 60 years).
Revalued Premises will be depreciated on straight line method over the residual / estimated life of
the assets as assessed at the time of revaluation. (lii) Lease improvement costs are amortized
over the period of lease, (iv) Leasehold Land is amortized overthe period of lease. (v) Computers
aredepreciated on straight line method @33.33% as directed by RBI.

6.5 Depreclation on fixed assels purchased during the year Is charged for the entire year if 180 days
ormore have elapsed since its purchase; otherwise it is charged at 50% of the normal rate. No
depreciation is charged onfixed assets sold during the year.

6.6 The addifions o the Fixed Assats are net of GST Input Tax Cradit to the extent it is availed by the
Bank.

7.Deposit for Sarvices:

The Deposit for Services like Telephone, Electricity, etc. paid to the concermned authorities is
written off as expenditure in the year In which the relevant service connection is installed.

8.Employee Benefits (AS15):

8.1 Gratuity:
The Bank provides for gratuity to all employees. The benefit vests upon completion of five years of
service and is in the form of lump sum payment o employees on resignation, retirement, death
while in employment or on termination of employment, an amount equivalent to 15 days salary
plus eligible allowances payable for each completed year of service, as per the Payment of
Gratuity Act, 1972, The Bank makes contributions o funds administerad by trustees and managed
by the LIC of India. The defined gratuity benefit plans are valued by an independent actuary as at
the Balance Sheet date, using the projected unit credit method as per the requirement of AS-15
"Employee Benefils”, to determine the present value of the defined benelfit obligation and the
relaled service costs. Under this method, the delermination Is based on actuarial calculations,
which include assumptions about demographics, early retirement, salary increases and interest
rates. Actuarial gain orloss isrecognized in the Statement of Profitand Loss.

8.2 Providentfund:
In accordance with law, all the employees of the Bank are entitled to receive benefits under the
provident fund, Every employes contributes an amount, on a monthly basis, at a determined rate.
The Bank contributes maximum ceiling Rs.1800 per employees. This amount s transferred to PF
account managed by the Employees' FF Trusl. The Bank's contribution to Provident Fund is
accountad for on the basis of contribution to the schemae.
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8.3 Leave Encashment:
In respact of leave ancashmeant liability, as per the RBI circular on income recognition asset
classification & provisioning norms, the Bank has a practice lo provide the leave encashment
benefit for the balance of ileaves by debiting the P& | account taking into consideration value of
basic & deamess allowance of the member of staff.

8.4 PensionandLTC:
The liability towards Staif Pension and unveiled LTC is provided based on the actuarial valuation
as at the Balance Sheel date and considered as defined benefit scheme. The acluarial valuation
is carried out as par projecied unit credit method.

9. Segment Reporting (AS 17) :

The Bank recognizes the Business Segment as the primary reporting segment and Gaographical
Segment as the secondary reporting segment, in accordance with RE| guidelines and in compliance
with AS 17. Business Segment s classified info (a) Treasury (b) Corporate and Wholesale Banking, (c)
Retail Banking and (d) Other Banking Operations. Geographic Seaments: The Bank operales only in
India and hence the reparting consists only of domestic segment.

10. Related Party Disclosures (A5 18):
There are no related parlies which require a disclosure under AS 18.

1. Disclosure of facilities granted of Directors and their Relatives

 SrNo. | Particulars 20232024 | 20222023

A Fund Based

1. | Ouistanding at the beginning of the year | 330,66 | 333.64
2. | Addition during the year CC Balance 92.48 566,70
3 Recovery during the year 404.20 569.68
4 Qutstanding at the end of the year 18.94 330.66

(Including interest)
| Non Funded based (Guarantees, L/C etc.)

1. Outstanding at the beginning of the year 0.00 0.00
2. Addition during the yvear 0.00 0.00
3. | Recovery during the year ©0:00 0.00
4. Outstanding at the end of the year {including interest) 0.00 0.00

The loans have been sanclioned o Ihe above persons before they are director in the Bank,
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11. Operating Leases (AS 19) : |
Lease rental obligations in respec! of assets taken on operating lease are charged to Profit and

Loss Account on straight-line basis over the lease term. Initial direct cosls are charged to Profit and
Loss account. |

|
12. Earnings per Share (AS 20): |
Basic earnings per share is computed by dividing the net profit or loss for the year by the weig htﬂﬁf
average number of shares (excluding preference shares) oulstanding during the year. |

13, Income-Tax (AS 22) |

13.1 Income tax expense |5 the aggregate amount of currenttax ligbility and deferred tax recognized irL
the profit & loss account. Current year taxes are determined in accordance with the relevant
provisiors of Income Tax Act, 1961 and considering the principles set out in Income Computation
and Disclosure Standards ('I1CDS") to the axtantapplicablia. |

I

13.2 Deferred tax assets and liablilities are recognizad, subject to consideration of prudence, on timing
difference, representing the difierence between laxable incomes and accounting income tha
originated in one period and is capable of reversal in one or more subsequent periods. Defer
tax assets and Liabilities are ineasured using tax rates and tax laws that have been enacted u]‘
substantially enacted by the Balance Sheel date, The impact of changes in the deferred tan
assels and liabilities is recognized in the Profil and Loss Account. Deferred tax assets are
raecognized and re-assessed at each reporting date, based upon the Management's judgement
as towhether realization is considered as reasonably certain. |

13.3 Deferred lax assels are recognized on carry forward of unabsorbed depreciation and lax losse: |
only il there is virtual carlainty supported by convineing evidence that such deferred {ax asset r|L
be realized against future profits, I

13.4 During the Financial year the Bank has assessed Deferred Tax Assets amounting 1
Rs.2663929.00, I

|

14.intangible Assels (AS 26) : |

Intangible assets consist of acquisition, development, amendments /[ modifications |

customization in software applications, tools developed by the Bank. Bank follows the principle or-

recognition and amortization in respect of computer sofiware which has been customized for the

Bank's use and |s expecled to be in use for some time as per the Accounting Standard. All othet
coimptiiter software are amortized equally over the period of three years as per REIl guidelines.

|
|
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|
I 45, Impairment of Assets (AS 28):
I The Bank assesses at each Balance Sheet date whether there is any indication that an asset may
| be impaired. Impairment loss, if any, is recognized in the statement of Profit & Loss to the extent, the
| carrying amount of asset exceeds its estimated recoverable amount, |
: 16.Provisions, Contingent Liabilities and Contingent Asseats (A5 29). |
A provision is recognised when the Bank has a present obligation as a result of past event where lI
I is probable that an outfliow of resources will be required to settle the obligation, in respect of which 4
I rellable eslimale can be made. Provislons are not discounted (o ts prasent value and are determined
| based on best estimate requirad to settls the obligation at the Balance Sheet date. These are reviewed
| al each Balance Sheel date and adjusted to reflect the current best estimates. |
| (a) When there is a possible or present obligation In respect of which the likelihood of outflow of
| resources is remote, no provision or disclosure is made. Contingent Assets are not recognisead in the
| financial statements. However, contingent asseis are assessed continually and if it is virtually cert;air}
| that an inflow of economic benefits will arise, the assel and related Income are recognised in the pe rI:‘rcf
inwhich the change occurs.
| Gontingent Liabilities are disclosed when there is a possible abligation arising from a past
! event, the existence of which will be confirmed by ocourrence or non-occlrrence of one or mo
| uncertain future events not within the control of the Bank or any present abligation arising from pasl
I event which is nol recognized since it is not probable that an outflow of resources will be required to
| settle the obligation or a reliable estimate of the amount of such obligation cannot be made. |
I I
3. STATUTORY DISCLOSURES AS PER RBI: |

Disclosures as per Reserve Bank of India's Master Direction on Financial Statements- Presentation
and Disclosures: |

1. Segment Reporting:-
The enclosure regarding, segment reporling in next page.

I
|
|
I
|
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Notes to Accounts:
1. Regulatory Capital
a) Compaosition of Regulatory Capital

(Amaunt in [F Grore)
sr. Curvent Year | Provious Year
No. Particuiars 1012024 | 3103202

i} | Ceommon Equity Tier 1 capilal (CET 1)*/ Paid up share capital and 34.18 28 45
reserves@ (net of deductions, ifany)
i) | Additional Tier 1 capilal®/ Other Tier 1 capital@ 0.00 0.00
i) | Tiar 1 capital (i + i) 34,18 28.45
iv) | Tier 2 capital 9.44 9.19
v) | Total capital (Tier 1+Tier 2) 43.62 3764
vi) | Total Risk Weighted Assets (R\WASs) 21293 193.59
vil) | GET 1 Ratio (CET 1 as a percentage of RWAs)* / Paid-up share capital and 16.05 14.70
reserves as percentage of RWAs@
viil) | Tier 1 Ratio (Tier 1 capital as a percentage of RWASs) 16.05 14.70.
ixj | Tier 2 Rafio (Tier 2 capital as a percantage of R\WAs) 4.43 474
x) | Capifal {0 Risk Weightad Assets Ratio (CRAR) (Total 20.48 19.44
Capital as 4 percentage of RWAs)
i) Leverage Ratio® B.76 5.99
xii) | Percentage of the sharehalding of
a) Government of India 0.00 0.00
b) State Government (specify namejs 0.00 0.00
c) Sponsor Banks 0.00 0.00
%y | Amount of paid-up equity capital raised during the vear 1.18 1.10
xiv) | Amouni of non-equity Tier 1 capilal raised during the ysar, of which 0.00 0.00
Give list as per instrument type (pempetual non-cumulative preference shares,
perpetual debt instruments, eto.), Commercial banks (excluding RRBs) shall
also specify If the Instruments are Bassl Il or Basel Il compliant.
xw) | of which: 0.00 0.00
Amount of Tier 2 capital raised during the year,  of which
Give list as per instrument type (perpetual nor-cumulative preference shares,
perpetual debt mstruments; etc.). Commercial banks (excluding RRBs) shall
alsa spacify if the instruments are Basel || or Basst Il compliant.
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b) Movement of Provisions for Depreciation and
Investment Fluctuation Reserve

srmainil in ¥ Cramg
Particulars 31/03/2024 31/03/2023
Current Year Previous Year
i) Movement of provisions held
towards depreciation on investments
a) Opening balance 2.55 1.24
b) Add: Provisions made during the year 0.00 1.49
c) Less: Write off / write back of excess 2
provisions during the year 0.00 0.18
d) Closing balance 2.55 255
i) Movement of Investment
Fluctuation Reserve
a) Opening balance 577 5.77
b) Add: Amount transferred during the year 1.00 1.00
c) Less: Drawdown 0.00 0.00
d) Closing balance 6.77 5.77
iii) Closing balance in IFR as a
percentage of closing balance of
investments 13 in AFS and
HFT/Current category 5.06% 499%
Non-SLR investment portfolio
i) Non - performing non - SLR Iinvestments Rosmntir® R
' sr. Particulars 31/03/2024 31/03/2023 |
No. Current Year | Previous Year
a) Opening balance 0.04 0.04 |
b) Additions during the 0.00 0.00
year since 1* April
c) Reductions during the 0.00 0.00
above period
d) | Clnsmg balanca - 0.04 0.04 |
e) Total pmwslnns held 0.04 0.04
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4. Assel quality
a {i) Classification of advances and provisions held as on 31 March 2023

(Ameunt in & Crone)
Standard Non-Performing Total
Total Sub- Doubtiul Loss | Total Nen -

Standard Standard Performing.

Advances Advances
Gross Standard Advances and NPAs
Opening Balance 227 94 2.16 1029 | 0.00 12.45 240,39
Add: Additions during the year 4.69 108.31
Less: Reductions during the year® 2.80 9213
Closing balance 243.33 1.98 12.26 0.00 14.24 25757
*Reductions in Gross NPAs due to: 0.00 0.00
i) Upgradation 0.14 0.14
I} Recoveries (excluding recoveries . 2.76 2.76

from upyraded accounts)
iii) Technicall Prudantial16 Write-offs 0.00 0.00
v} Wirite-offs other than those under [ [ | T 0.00 0.0a
{iii) above

Provisions 0.00 0.00
(excluding Floating Provisions)
Opening balance of provisions held 42.40 42 .40
Add: Fresh provisions made during 7.30 7.30
the year
Less: Excass provision reversed/ 0.00 0.00
Write-off loans
Closing balance of provisions held 0.00 0.00
Net NPAs1T 48.70 48.70
Opening Balance 1.95 0.50 0.00 245
Add: Fresh additions during the year 0.00
Less: Reductions during the vear 245
Closing Balance 0.00 0.50 0.00 0.00 0.00
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4. Assel quality

a (ii) Classification of advances and provisions held as on 31 March 2023

(Ameunt in & Crone)
Standard Non-Performing Total
Total Sub- Doubtiul Loss | Total Nen -

Standard Standard Performing.

Advances Advances
Gross Standard Advances and NPAs
Opening Balance 22662 6.15 10.14 0.00 16.29 24291
Add: Additions during the year 1.12 54 .57
Less: Reductions during the year® 4.96 57.08
Closing balance 227.94 2.16 1029 | 0.00 | 1245 | 240.39
*Reductions in Gross NPAs due to: 0.00 0.00
i) Upgradation 245 245
I} Recoveries (excluding recoveries 2.51 2.51

from upyraded accounts)
iif) Technicall Prudential16 Write-offs 0.00 0.00
) Write-offs other than those under [ 0.00 0.00
{iii) above

Provisions 0.00 0.00
(excluding Floating Provisions)
Opening balance of provisions held 36.90 36.90
Add: Fresh provisions made during 5.50 5.50
the year
Less: Excass provision reversed/ 0.00 0.00
Write-off loans
Closing balance of provisions held 4240 42,40
Net NPAs17 0.00 0.00
Opening Balance 553 0.76 0.00 6.29 0.00
Add: Fresh additions during the year 0.00 0.00
Less: Reductions during the vear 3.84 0.00
Closing Balance 1.95 0.50 0.00 245 245
s RE¢ s swam eva-rony
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Ratios (in per cent) 31.03.2023 31.03.2022
Current Year | Previous Year
Gross NPA to Gross Advances 5.58% 5.18%
Net NPA to Net Advances 0.00% 1.06%
Provislon coverage ratio 100.00% 80.58%
b) Seclor-wise Advances and Gross NPAs (Amount i Cror)
SrNo. | Sector* Currant Year 31/02/2024 Previobs Year 311032023
Cutstamding Todal | Gross | Pamentage of uistanding Total | Gross Parcantags of
Advances NPAS | GrssNPibsto | Advances NPhs Gross NPAs b
Tratal Advances In Testeal Adivarices
the Bectis [y el g
1] Priority Sactor
a) Agrieutture and &llied-schvies 20,53 B 7.5 BR.TO 568 B41
b) | Advances to indusiries seclor
lgbia 8 prioy becio lening A47 047 .00 57,25 078 211
¢) | Survices: 50 54 | ass 143 4274 278 .50
4] | Pemsonal loans
e} | Other 2404 322 1283 2822 218 Tz
Sub-tatal (1) 19048 | 1300 5 51 19620 1Az 580
1 Nen-priority Sector
a) | Agriculture snd sllied sctiviies 0.00 0.00 .00 0,00 .00 0.00
by | Indistry 000 0.00 00 .00 .00 0.00
¢ | Ssrices 0.a0 0.00 0.0 .00 0.60 000
d) | Persorllagng / Others 5810 1,25 215 349 1.08 238
Sub-tetal () 5810 1.35 215 4348 1.63 248
Total {1 + i 5757 14.24 553 | 24039 1245 518
¢) Overseas assets, NPAs and revanue {Amowt InT Crore)
311032024 Current Year 3110312023 Previous Year
Total Assets
__Total NPAs MIL MIL
Total Revenue
G) Fraud accounis
Banks shall make disclose detalls on the number and amount of frauds as well as the provisioning thereon as per template given below
31/03/2024 Current Year 31/03/2023 Previous Yoar,
Number of frauds reported iv] 4}
Amount invelved in fraud { ¢ crore) 0 ]
Amount of provision made for such frauds (¥ crora) 0 )
Amount of Unamortised provision debited from ‘other
rezerves’ as al the end of the year {0 crore) 0 0
R it e 2e33-203¢
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5. Exposures
a) Exposure to real estate sector

{Amount In T Crer)

Category

i) Direct exposure

a) Residential Mortgages — Lending

fully secured by mortgages on residential property that is or will be
occupied by the borrower or that is rented. Individual housing loans
eligible for inclusion in priorit y sector advances shall be shown
separately. Exposure would also include non fund based (NFB) limits.

20.18

b) Commercial Real Estate —

Lending secured by morlgages on commercial real estate (office
buildings, retail space, multipurpose commercial premises, multifamily
residential buildings, multi tenanted commercial premises, industrial or
warehouse space, hotels, land acquisition, development and
construction, etc.). Exposure would also include non -fund based (NFE)
limits;

0.00

¢) Investments in Mortgage-Backed Securities (MBS) and other
securitized exposures — i. Residential

ii. Commercial Real Estate

0.00

ii) Indirect Exposure
Fund based and non-fund-based exposures on National Housing Bank
and Housing Finance Companies.

0.00

Total Exposure to Real Estate Sector

2018

d) Unsacured advances

Banks shall disclose the total amount of advances for which intangible securities such as charge over the
rights, licensas, authority, etc. have been laken as also the estimated value of such intangible collateral as per the

following format.

CArmicunt I 00 Engrﬂ_
310312024 31/03/2023
Parficulars Current Year Previous Year

Total unsecurad advances of the bank 7.39 4.83

Out of the above, amount of advances for which intangible 0.00 0.00
secyrities such as elc. have been taken charge over the

rights, licenses, authority,

Estimated value of such intangible securities 0.00 0.00

4z RE s s 2o33-203%
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6. Concentration of deposits, advances, exposures and NPAs

a) Concentration of deposits (Amount in T Crore)

. 31/03/2024 31/03/2023
ESroouay Current Year ~ Previous Year
Total deposits of the twenty largest depositors 71.25 67.76
Percentage of deposits of twenty largest 16.69% 16.65%
depositors to total deposits of the bank

b) Concentration of advances (Amount in T Crore)

31/03/2024 | 31/03/2023
Particulars Current Year Previous Year
Total advances to the twenty largest borrowers 3278 _ 3888
Percentage of advances to twenly largest 12.73% 16.17%
borrowers to total advances of the bank

¢) Concentration of exposures™ :
qiﬁ.muunl int Crome)

31/03/2024 | 31/03/2023
Farticulars Current Year Previous Year
Total exposure to the twenty largest 41.14 54.91
borrowers/customers __
Percentage of exposures to the twenty 11.80% 16.14%
largest borrowers/ customers to the total
exposure of the bank on borrowers/customers

d) Concentration of NPAs (Amatnt in T Crore)

31/03/2024 | 31/03/2023
Partedings Current Year Previous Year
Total Exposure to the top twenty NPA accounts 5.33 3.50
| ]
' Percentage of exposures to the twenty 37.43% 28.11%
largest NPA exposure fo total Gross NPAs.
|
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10. Transfers to Depositor Education and Awareness Fund (DEA Fund)

ﬂhmnunl [l'l:?r Erurraﬁ
Sr. Baltsutars 31 HIE.I'EI}Z# 311‘&3!21]23
No. Current Year  Previous Year
1 | Opening balance of amounts transferred o DEA Fund | 0.11 0,10
2 Add: Amounts lransferred to DEA Fund during the year 0.01 0.00
3 Lezs: Amounts relmbursad by DEA Fund lowards claims 0.00 0.00
4 Closing balance of amounts transferred to DEA Fund 0.1 0.11

11. Disclosure of Complaints
a) Summary Information on complaints received by the bank from customers and from the Offices of Banking Ombudsman

Sr. : 31/03/2024 31/03/2023
No, RECiTR Current Year Previous Year
Complaints received by the bank from its customers
1 - Number of complaints pending al beginning of the year i} 0
2 Number of complaints received during the year I 0 0
3 Number of complains dispesed during the year | 0 0
3.4 Ot which, number of complaints rejected by the bank 0 4]
4 Number of complaints pending at the end of the year 0 0
| Mnlntulnnhh complaints received by the bank from Office of Hanklng Ombudsman
5 | Numbsr of maintainable mmp[mnm recaived b:.r Ihe bank 0 0
| from Office of Banking Ombudsman
| 51 | Of5. number of complaints resolved in favour of the 0 0
bank by Office of Banking Ombudzman
6.2 0f 6, number of complaints resolved through 0 0
conclliation/mediation/advizories issued by Office of
Banking Ombudsman
5.3 D15, number of complaints resolved after passing of 0 0
Awards by Office of Banking Ombudsman against the bank
6 Number of Awards unimplemented within the stipulated 0 0
time {other than those appealed)

Note : Maintainable complaints rafer to complaints on the grounds specifically mentioned in Integrated Ombudsman
Scheme, 2021 (Previously Banking Ombudsman Schame, 2006) and covered within the ambit of the Scheme.

ux

RE mfits s eqi-rene
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B) Top five grounds of camplamts recewer.i by the bank frum custﬂmers

Grnunds of | Number of Number of % increase/ dacraasa Number of Of3.
unmpfaints {i e./ complaints pending | complaints inthe numberof | complaints | Mumber of
“E'g"t‘u] at the beginning of | received during complalnts received | pending at the wmmsﬂ‘:“ .
the year the year over the previous year | end of the year| ™" 5o days
1 2 3 4 5 6
Current Year 31-03-2024
Ground -1 0 0 0 0 0
Total 0 0 0 0 0
Previous Year 31-03-2023
Ground -1 0 1] 0 0 0
Total 0 0 0 0 0
14. Business Ratios
Particular | 31/03/2024 Current Year [ 31/03/2023 Previous Year
i) Interest Income as a percentage T.73% 7.37%
- to Working Funds33
i} Non-interest income as a 0.77% 0.73%
percentage to Working Funds35
lii) Cost of Deposits 5.63% 5.31%
iv) Net Interest Margin34 4.59% 4.58%
v) Operating Profit as a percentage 2.67% 2.05%
to Working Funds35
vi) Return on Assets35 0.70% 0.57%
vii) Business (deposits plus advances) 5.27 5.44
per employee36 (in 0 crore)
viii) Profit per employee (in [ crore) 0.03 0.03
Total Business 684.50 547.40
No. of Staff 130 119 J
RC it smam wova-vern i)
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E) Provisions and Contingencies (Amaunt in ¥ Grone)
Provision debited to 31/03/2024 31/03/2023
Profit and Loss Account Current Year | Previous Year
i) Provisions for NPI 0,00 0.00
l:' Provision towards NPA ¥.30 560
iii) Provision made towards Income tax 1.79 1.00
iv) Special Raserve 0.85 0.00
| v)_Provision for Standard Advances e s
vi) Other Provisions and Contingencies 1.05 0.00
| (Standard Asset Provision) ,
I_ vil) Pravision for Investment Depreciation Fund r 0.00 1.49
| viil) Covid19 Affected Accounts Provision Amt. | 0.00 0.00
' 574.33 542 58
F) Priority Sector Lending Cer'tli:‘itaifrs (PSLCs) " (Amount in Grore)
SrNo  PSL Scheme Type Sell/lPurchase 31/03/2024 31/03/2023
Current Year | Previous Year
PSLC Agriculture Sell 0.00 0.00
2 PSLC Agriculture SFIMF Sell 15.00 15.00

G) Bancassurance Business
Commission income from Bank assurance business:

{Amountin ¥ Crore)’

Sr No Particulars 31/03/2024 31/03/2023
Current Year Previous Year
| 1 From selling Life Insurance Policies | 0.20 0.46
2 | From =elling Non-Life Insurance Paolicies | 0.04 0.07
! Total 0.24 0.53
H) Paymsnt of DICGC Insurance Premium (Amount in¥ Crore)
' SrNo Particulars | 31032024 | 31032023
Current Year Previous Year
i) Payment of DICGC Insurance Premium - 0.48 0.47
ii) Arrears in payment of DICGC premium 0.00 0.00
4s RE =it s ev3-20n
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